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" Natural gas price cut
in line with new policy

TCA Sharad Raghavan

MEW DELHE In a nove that
may hurt producers like
ONGC and Reliance indus-
tries but benefit the power
and fertilizer sectors, the
government on Wednesday
cut the price of natural gasby
18 per cent to $3.81 per mit-
lion British therinal unit
{mmBtu) on a gross calorific
value basis from the current
$4.66 per mmBtu. The new
price will come inlo effact
from October 1 and will be in
place for six months. This is
in line with the policy adopt-
ed by the government in Oc-
tober 2014.

“In sccordance with the
New Domestic Natural Gos
Pricing Guidelines, 2014, is-
sued by the Ministry of Pai-
voleum and Natural Gas. the
price of domestic natursl gus
for the period from Ociober
1. 2015 to March 31, 2010 is
$3.81 per mmBtu on a GCV
basis,” said the Petroleum
Planning and Analysis Cell of
the Minisiry.

On a net calorific value bs-
sis, the price has been cul tv
$4,24 per mmBtu from $5.5
at present, This takes the
price back to the level It was
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The new price is effec-

i tjve from October 1 and
follows the new pricing
policy of October 2014
Matural

gas price to be revised
every six months based
on rates in gas-suvplus

nations lie LS, Mexico,
Canada and Russia

12 Price cut fikely to help
fertiliser, power firms

i,

nefore the new policy came
into effect.

According to the new pob
iy, the price of natural gas is
ip be vevised overy six
months on the basis of a
weighted average of rates in
sounteies such us the U5,
Mexice, Cunadu and Russia,
il gas-surplus economies.

This prive cut also marks
anly the secoad time that gas
prices have aver beep re-
dueed. The previous cut, on
Aprit 1, pegged the price at
58,05 per mmBin on o net
ealorific value basls. The
price prior tu taat, which
came into effect due o the
new gas pricing pulicy in Oc-
suber, was $5.01 per mmBiu.
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